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NEW DELHI: Seventy years after independence, India's economic liberalisation of 1991
remains a milestone with few parallels. It was the year that finally saw India shed the
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India Still has to Cover Huge
Distance in Reforms: Jaitley

Finance minister says
India needs to improve its
growth rate and create
relevant infrastructure

Our Bureau

New Delhi: Hinting that more reforms
may beon theanvil, the finance minister
Arun Jaitley has India still has a huge
distanceto cover onreforms.

"There's no finishing line as far as re-
forms are concerned and I think India
stillhastocoverahugedistance," Jaitley
said delivering key note address atrelea-
se of ‘India Transformed’ edited by for-
mer RBI deputy governor Rakesh Mo-
han. Former primeminister Manmohan
Singhreleased the book.

Jaitley said India needs to improve
upon its growth rate to pull people out of
poverty and create relevant infrastruc-
ture in the country.

“Given the more favourable global en-
vironment India needs to improve upon
its growth rate and we need to cover a re-
asonably long period of time because

The Economic Times
Mumbai, 5 August 2017

Former prime minister Manmohan Singh and finance minister Arun Jaitley at the release
of ‘India Transformed’, a book edited by ex-RBI deputy governor Rakesh Mohan.

you still have large number of people li-
ving below the poverty line, you still ha-
ve infrastructure deficit, you still need a
lotof investmentin health, education, in
rural Indiaandirrigation,” hesaid.

The year 1991 was a key defining mo-
ment as far india is concerned, he said
adding that it was defining as it changed
the mindset of people towards reforms.

In fact, he said, Indian politics changed
after 1991. “Unquestionably India today
ismuch better place to live, but there are
still lot of challenges,” he said.

“India still needs large resources to
enable to carry poverty alleviation
steps. That large resources can only co-
meif thereislarger growth process,” Ja-
itley said.
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New Delhi: Hinting that
morereformsmay beonthe
anvil, finance minister
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still has a huge distance to
cover onreforms.

“There’s no finishing line
asfar asreformsare concer-
ned and I think India still
has to cover a huge distan-
ce,” Jaitley said delivering
key note address at release
of ‘India Transformed’, edi-
ted by former RBI deputy go-
vernor Rakesh Mohan.

Former prime minister

Manmohan Singh released
the book.

The minister said India ne-
eds to improve upon its
growth rate to pull people out
of poverty and create rele-
vant infrastructure.

“Given the more favourable
globalenvironment, Indiane-
eds to improve upon its
growthrateand weneed toco-
ver a reasonably long period
of time because you still have
largenumber of peopleliving
below the poverty line, you
still have infrastructure defi-
cit, you still need a lot of in-
vestment in health, educa-
tion, inruralIndiaandirriga-

Finance Minister Arun Jaitley with former Prime Minister
Manmohan Singh at the launch of a book ‘India Transformed:
25 Years of Economic Reforms’, authored by former RBI
deputy governor Rakesh Mohan in New Delhi on Friday. - PTI

tion,” hesaid.

Unquestionably 1991 was a
key defining moment as far
India is concerned, he said,
adding that it was defining
as it changed the mindset of
people towards reforms.

In fact, he said, Indian poli-
tics changed after1991.

“Unquestionably India to-
day ismuch betterplacetoli-
ve, but there are still lot of
challenges,” hesaid.

“India still needs large reso-
urces to enable to carry po-
verty alleviation steps. That
large resources can only co-
me if there is larger growth
process” Jaitley said.
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Going past the 1991 reforms

A book of essays edited
by former RBI deputy
governor Rakesh Mohan
explains how the 1991
reforms worked—and
why the scope needs to
be widened now

RAKESH MOMAN

India Transformed—25
Years Of Economic
Reforms: Edited by Rakesh
Mohan, Penguin Random House,
670 pages, Rs999.
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India Transformedisacomprehensive
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ol progressol
the reform process. The key underlying
message is that the process is working.
India now needs to widen the scope of
reformsand move forward atan aceel
ated pace.
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were hugely popular all the way,
which of course they were not.
Had it been so, the pace, extent
and depth of the economic reforms
would not have been predicated so
heavily on politics.

Since almost every writer men-
tions this, Dr Mohan must be scold-
ed for ignoring the critics, not just
from the Left’s political formations
but also others who have a different
perspective. He could, and should,
have drawn from the Economic &

tributed to it. They comprise
the A-list of commentators,
on India generally, and the
Indian economy especially.
They are all there, writ-
ing about one of the most
important turning points of
policy change in the history
of modern India, namely, the
economic reforms that began
in 1991 and have lurched on

been transformed as a result.
They all also make the point
that much more remains to be
done, that the pace of reform
is too slow, and that the deliv-
ery mechanism for successful
reform—governance—leaves
much to be desired. But the
book suffers from a huge and
glaring weakness: it is only
about the winners. The losers,

INDIA
TRANSFORMED
Rakesh Mohan (edited)
Penguin/ Viking
Pages 658; 3999

like farmers and trade unions to
name just two, have been ignored
entirely. The book, therefore,
gives the impression that reforms

Political Weelly for at least a couple
of essays on the opposite view.

That said, if you want to get
something exactly right for a speech
or thesis or research paper, this is
the book for you. Much of'it is opin-
ion leavened by episodic data. It has
the right mix of fact and fiction,
data and analysis and, of course,
pride and prejudice. m

-T.C.A. SrinivasaRaghavan
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EXCHANGING NOTES
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Former Prime Minister Manmohan Singh and Union Finance Minister
Arun Jaitley at the release of a book edited by former RBI deputy
governor Rakesh Mohan, India Transformed: 25 Years of Economic
Reforms, in New Delhi on Friday

The Financial Express
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A different book club

Former PM Manmohan Singh and finance minister Arun Jaitley release the book "india
Transformed: 25 Years of Economic Reforms” authored by economist Rakesh Mohan (not
in picture) in New Delhi on Friday EXPRESS PHOTO: PREM NATH PANDEY
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INTERVIEW WITH RAKESH MOHAN, FORMER RBI DEPUTY GOVERNOR
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Taking stock: 25 years
of economic reforms

A new book offers a holistic view of the
ripple effects of liberalization—and
points to its unfinished business

ndia’s transformative economic reforms were

introduced a quarter-century ago, in 1991, Itisa

good time to take stock of what has been
achieved. Several recent articles and books
attempt to do this. But India Transformed: 25
Years Of Economic Reforms—acollection ol papers
edited by Rakesh Mohan—is different. Contrary
Lo expectations, itis not just a collection ol papers
by economists. Certainly, there are several papers
by economists. But there are also papers by diplo-
mats, journalists, other keen observers ol the
reforms and business leaders.

Some of the contributors, like C. Rangarajan,
Montek Singh Ahluwalia, Venugopal Reddy, N.K.
Singh and Mohan himself, were among the key
technocrats who designed and implemented the
reforms. Other contributors are leading entrepre-
neurs like Baba Kalyani, Deepak Parekh, Kiran
Majumdar-Shaw, Mukesh Ambani, N.R. Naray-
ana Murthy, R. Gopalakrishnan and Sunil Mittal.
These entrepreneurs seized the opportunity ol a
new liberalized environment to transform their
businesses into leading enterprisesin their
respective industries, in some cases on a global
scale. Together with the policy technocrats, they
give the reader a rounded picture
ol'whatwas done, how it was done
and how it changed Indian indus-
try and the economy.

When India sought Interna-

tional Monetary Fund (IMT) assist- {;m -
ance Lo deal with the crisis, that =

implemented during the next one or two years. Yet
otherreformswere stretched overseveral years.

Dillerent chaptersin the volume discuss most
ol the major reforms announced in the 1991 bud-
gel, i.e.,, comprehensive liberalization of the
industrial policy regime, trade and exchange rate
policy, public enterprise reform, financial sector
reform, reforms in energy and infrastructure and
other policy reforms that [ollowed. Fiscal policyis
the only major reform that got excluded, for rea-
sons beyond the editor’s control, as he explained
inapersonal conversation.

One aspect ol the economic reforms, coming as
itdid at the same time as the end of the Cold War,
isitslink toacomplete transformation of India’s
loreign policy and its security doctrine. Three
papers by Shivshankar Menon, Shyam Saran and
Sanjava Baru discuss this issue and a new security
doctrine linked to economic power rather than
justdelence capability. Towever, while hoping
that India will emerge as a major global power,
Martin Woll also cautions that India is still rising;
it has not already risen.

Aninteresting theme running through the vol-
ume is acomparison of India’s performance with
the East Asian benchmark, espe-
cially China. But none of the papers
asks why the broad sectoral com-
position and sequencing off
A reformsin India have beenso dil-
- ferent from those in East Asia.
Ashok Gulati and Shweta Saini

assistance came with reform con-

pointout thatagriculture was the

ditions attached, asis usual for
Fund programmes. This led to the
beliel that the liberalization

starting pointof reforms in China,
butit hasbeen largely neglected in
India. Thisis despite the fact that
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I IN CONVERSATION

‘Indiais bec

more influential’

WENTY b

Rokesh
Mohan, deputy o«
India,

Q: Besides agriculture, which other
ectors didn’t get enough policy con-

centration in the past decade or since

the reforms?

The three biggest weaknesses are

health, education and agriculture.

things.

Q: Tobeginwith, tellus what propelled
you towrite this book?

‘The point is that there was organised
thinking in the 1970s to propel the

1f p in
terms of indices like average years of
schooling, literacy and dropout rates,
weare behind almost all our peers.
That is a key failing. It is very dif-
ficult to understand that something
ofbasic concern and interest to all in
the country is not responded to ina

Itdawned on me that reforms had | green revolution. This means, when | democratic country. Our low public

started 25 years ago. Whichmeans | needed, we have gi d i h

h 1y der the ags hasno | policy i icul ity of our public delives

ideawhat the country was like before |  After that, we have not done any- | country, whetheritis the US, Europe,
le ough hingin the last 25 years for agricul- | China, Japan or Korea, has done well

becoe familiar with what happened | ture. We have failed to i i ity ic delivery

and howthe reforms tookplace. Ifyou | the changes taking place in agri- | servicessuchaseducation and health.

understand the significant changes the

culture. As income increases, diets

con

vhas go
years, you could have more confidenice
i going forward.

Q: You mentioned in your book that

the country’s focus on agriculture was.

not good enough and still isn't. Why

have we failed in a sector an which the
i

Wheat or rice s avery small portion
of what we eat today. There is much
more production and consumption
of fruits, vegetables, eggs, fish, etc.
These are more complicated prod-
ucts, and we just haven't done much
R&D around these activities. They

majority of population dep

attention to the sector. Starting in
the late 1960s and 1970s post-Green
Revolution, we paid avery high level
of attention to agriculture. We invest-
ed agreat deal of public resources on
R&Din India. Agricultural universi-
ties were set up in almost every state.

q Ive
and higher involvement of the pri-
vate sector,

So I think that's really something we
have failed at.

Q: Weare talking about taking the
econony to 10 per cent growth rates.
Doyou thinkitis possible for Indiato
touch that level?

Taking cue from what we were able to
achievein the last 25 years, itis clear
that ‘when we make up our i

can do things’ Therefore,
feasible for us to now accelerate our

‘INORDER TO GET T A HIGHER GROWTH RATE,
WEHAVETOTAKE THE PUBLIC INVESTMENT
LEVELUPTONEARLY 40 PER CENT OF GDP

96 BW BUSINESSWORLD 19 hugust 2017

A

triplecffect.

Q: Doyou thinkitis possible for India
1 agloballeadership position i
he next 10 years?
1£you succeed in growing by 8-10
ut for the next 20 years, you woul

come a global leader, is highly pre-
uature. You have a per-capita incom

the case of we becoming more recog-

growth rates from 7 percentto 10 per | cent of GDP, and we need to takeup | nisedandmore influential. Despitelow
cent. k ! he i ratio | income, i i
interms of publicinvestmentininfra- | to atleast 8 per cent for the next four | tant globally and we need to respond

structure. We must understand that
the public sector requires investment
with respect to capacity.

In order to get to a higher growth
rate, we have totake the publicinvest-
ment level up to nearly 40 per cent of

tofiveyears.

eed to focus on to

accelerate this growth rate? Is there

hot payiugich at

tention to in the current scenario?
Ithink PRI

DP) to get
toa 10 per cent growth rate. Itis at

NPA (non-
performiingassets)issue, tobeginwith.

to that. We first need to improve the
capacity of aliost all our institutions.
Our foreign ministry today is smaller
than the Singapore ministry. To at-
tain global leadership, we need to have
much more depth in our institutions
ofall kinds.

‘Whether it's the transport minis-

32 per cent at present. It had gone up ‘course, Y 'y, or the RBI,
1o 37 per cent in 2008-09. Youcan't | turethe NPAs, but banks shouldbe | allneed tobe strengthened. We need
increase public investment, unless | relieved of this burden soon, sothey | tomove away from the old continuing
public resources are increased. Our | can start functioni in and lend ices systen, where people en-
tax-GDP ratio has remained roughly | for productive activities. teras the IAS, IPS and get promoted
constant for 25 years. Giventhehuge |  One thing that has not happened | movingfromonejobtoanother. Thatis
increase in incomes, this doesn't | much s the financial d future.
. However, withthe goods | in ! y

and services tax coming in, many deposits. Wi d Log

more people are expected to come | todois toincentivise nuch more sav- toread the fullinterview
under the tax net. We must increase | ings into contractual savings, say like, naina( businesscorld.in
the tax-GDPratio by twoor three per | insurance and pension. This will have ¥ @nainasood

‘Protogrophsby TorunGupto.

19Augast 2017 BW BUSINESSWORLD 97
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Miles covered, miles to go

A critical appre
PUJA MEHRA

echnocrats should be heard

carefully. Not heeding to

their low-decibel wisdom
can cost you dearly. In 1971, on
first entering government as an
economic advisor, former prime
minister Manmohan Singh wrote a
paper, ‘What to do with victory’,
arguing that Licence Raj's controls
that were being spun in the name
of socialism would not lead to
growth; the maze of controls
would strangle the impulses for
growth. It took India 20 years to
dismantle those controls and
break free. If 1947 brought polit-
ical independence, 1991 set the
economy free.

Why did it take so long? The
problem in India is not so much of
not knowing what is to be done.
There is always a body of action-
able analysis gathering dust, wait-
ing to be acted upon. But political
agendas are often too full of other
things to do. Bureaucrats, who
perform exceedingly well when
the goals of their political bosses
align with the people’s, such as in
times of calamities or the Kumbh
Mela, do not stress enough on the
urgency of course correction in
time.

The 1991 crisis—the shock of the
1990 Gulf war pushed the deterior-
ating balance of payments into a
full-blown crisis, leaving the coun-
try’s reserves with just enough for-
eign exchange to cover the import
bill for barely three weeks, and on
the verge of a default on its ex-
ternal loan repayment obliga-
tions—gave an unlikely team of a
politician, a technocrat-finance
minister and a bureaucrat the per-
fect excuse for executing difficult
change. In two years, then prime
minister PV. Narasimha Rao, his
principal secretary, IAS officer
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A.N. Varma and finance minister
Singh took decisions that trans-
formed India. The country ac-
quired a taste for markets, finally
burying the ghost of the East India
Company, suspected private busi-
ness less and opened to foreign in-
vestors. Lives changed unimagin-
ably. Although not all lives
changed equally.

Lack of consensus

Crisis over, political opportunism
resuscitated. The reform team lost
spirit.

Till today, 26 years later, strong
reforms that create a class of both
winners and, in the interim, losers
have not been taken up. Such as
labour, agriculture reforms. These
are painful, but necessary to
change lives still mostly un-
touched by 1991. Singh rose to
prime ministership, but in ten
years could not drive political con-
sensus for them. And, although
advice heaped upon advice im-
plores it to bite the bullet, the gov-
ernment led by Prime Minister
Narendra Modi, despite the unas-
sailability of its majority, is inert to
the need. India Transformed is yet
another reminder that political

Unpleasant truths: ‘Labour, agriculture reforms may be painful, but

untouched by 1991." «pHOTO: V. SUDERSHAN

mindsets have fallen behind the
rest of the country in transforming
it. Politicians are content creating
strong consensus for weak re-
forms, and weak consensus for
strong reforms.

The title suggests a comparison
of what India is today with what
the country was in 1991. And, the
chapters by Infosys founder
Narayan Murthy and HDFC chair-
man Deepak Parekh on their com-
panies’ careers and Rama Bi-
japurkar’s essay on  the
peculiarities of the Indian con-
sumer serve up delightful doses of
then-versus-now. But this book
commiserating the 25 years of eco-
nomic reforms is not focused on
those juxtapositions.

These masterful papers and es-
says by leading lights of economics
and business tackle important

questions: What were the reforms;
what were they intended for; how
they have affected the economy.
Of what the 1991 reforms intended
to achieve, the book examines
how much has been accom-
plished.

What emerges is a neat de-
manding agenda of problems both
new, the unregulated negative ef-
fects of growth, and old, the back-
log of the unfinished backlog
pending from 1991,

Low-decibel and deeply analyt-
ical, it is a break from the cheer-

sal of 1991, which freed the economy, and why the next big set of reforms is yet to take off

necessary to change lives still mostly

dirtier and forest cover is retreat-
ing. Of the good change, there
could have been more. By 2016,
China’s GDP per head was double
that of India; these were at the
same level in the two countries in
1970s.

New thinking

The authors in the book do not
share the BJP government’s pess-
imism on employment: Jobs will
come out of faster, quality growth.
Time is ripe for new thinking,
writes the last deputy chairperson
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leading and the self- ;
ory narrative of world-beating
GDP growth. India Transformed is
concerned with the quality too,
not just the speed of growth.

It speaks the unpleasant truths:
Not all change of the last 25 years
is good. Air and water are getting

of the bolish g
Commission, Montek  Singh
Ahluwalia, with a touch of cau-
tion, on dangers of complacency
setting in. The conditions are
conducive.

reforms. They were more
homegrown than commonly un-
derstood, went far beyond the In-
ternational Monetary Fund’s con-
ditionality for bailout. The
characterisation of the reform
strategy as gradualism is rejected.
To cover up for sloth in imple-
mentation,  opportunism s
presented as considered gradual-
ism, offers Ahluwalia.

(") Not all change of the
last 25 years is good. Air
and water are getting
dirtier and forest cover
is retreating.

The editor, Rakesh Mohan, a
Distinguished Fellow with Brook-
ings India, traces controls of the
Licence Raj to World War 11 and
the promulgation of the Defence
of India Act in 1939, much sooner
than the decades influenced by
socialism.

Mohan was an author of an
early draft of the 1991 industrial re-
forms. He shares a little-known
story of how Ajit Singh, the In-
dustry Minister in the V.P. Singh
government, an [ITian with spe-
cialisation in Computer Science
from the Illinois Institute of Tech-
nology, and a stint at IBM, was the
one who had really set the ball
rolling on industrial reforms.

A genuine reformer will find
much in this book of use. Trouble
is, those are rare.

The book is convincing in
ascribing the blame to whimsical
political will, but stops short of
suggesting cures. The authors,
despite their vast exposure to the
system and deep insights of beha-
viours, do not come up with fixes

for this fi | problem they

The s
widely-held notions about the 1991

so eloquently identify.
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Compared to 1991, resistance to reforms
is by and large over today, says Jaitley

ENS ECONOMIC BUREAU
NEW DELHI, AUGUST 4

THE DISCOURSE of public and
political opinion has undergone
a“transformation” since the gov-
ernment opened up the econ-
omy in 1991, with the “emerg-
ing” India becoming impatient
for reforms, finance minister
Arun Jaitley said on Friday,
adding that the arguments that
were made 25 years back based
on “fear of the unknown” don’t
dominate the opinions now.

As far as the political and
public opinion is concerned,
there is a very interesting trans-
formation in the last 25 years.
rememberwhen Dr Manmohan
Singh and Narsimha Rao initi-
ated the process (of economic
reforms in 1991), the con-
stituency of those who opposed
reforms was much larger.
Therefore, for those to carry on
that reform process was far more
challenging,” Jaitley said.

Former Prime Minister
Manmohan Singh (right)
and Niti Aayog
Vice-Chairman Arvind
Panagariya in New Delhi
on Friday. Prem Nath Pandey

He was speaking at launch of
the book — India Transformed:
25 Years of Economic Reforms, ed-
ited by former Deputy Governor
of Reserve Bank of India Rakesh
Mohan. The launch was also at-
tended by Singh, among other
present and former Central offi-
cials such as Niti Aayog vice
chairman Arvind Panagariya,
chief economic adviser Arvind

Subramanian, former Planning
Commission deputy chairman
Montek Singh Ahluwalia.
Singh did not make a statement
attheevent.

Giving an example, he said
that when the government pro-
posed opening up the telecom
industry to the private sector, ar-
guments such as a potential
threat to national security was
raised. “As we evolved all these
years, I think public opinion has
essentially changed, except in
certain areas. Today, in terms of
public opinion, predominant
political opinion, the resistance
to reforms is by and large over.
In fact, the emerging India and
the younger public opinion is
becoming impatient and rest-
less as to why are these things
not happening,” the finance
minister said.

Further, he also pointed out
that to win elections, it was im-
portant for governments to
blend in reforms with “clever
politics”. “A government which

maintains status quo and really
does nothing is more likely to
lose an election than a govern-
ment which carries on with re-
forms but blends it with clever
politics, because it’s essential
that for winning elections you
need some clever and compe-
tent politics, but if you can blend
the two together, politics can be
successfully managed in that
process...," he said.

Jaitley also said that there is
no finishing line for reforms and
Indiastill has to cover along dis-
tance so as to remove poverty
and bridge infrastructure deficit.

"There's no finishing line as
faras reforms are concerned and
[ think India still has to cover a
huge distance," Jaitley said.

Indianeeds to pump in huge
amount of funds in sectors like
health, education, rural infra-
structure and irrigation, he said.

He furthersaid thatgiven the
more favourable global environ-
ment, India needs to improve
upon its growth rate.
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No finishing line for
reforms in India: FM

FE BUREAU
New Delhi, August 4

FINANCE MINISTER Arun Jaitley
saidonFridaythereis no finishing
line forreformsand Indiastill has
milestogotobridgea massivein-
frastructure deficit and eradicate
poverty despite remarkable
progress since the liberalisation of
the economy in the 1990’s.

Huge investments are re-
quired in sectors like health, ed-
ucation, rural infrastructureand
irrigation, Jaitley lamented,
barely one month after the in-
troduction of the goods and ser-
vices tax, touted to be the coun-
try’s biggest indirect tax reform.
The finance minister was speak-
ing at the launch of a book, titled
India Transformed - 25 Years of
Economic Reform, edited by for-
mer Reserve Bank Of India gov-
ernor Rakesh Mohan.

“There’s no finishing line as

faras reforms are concerned and
I think India still has to covera
huge distance,” Jaitley said.

The finance minister said
given the more favourable global
environment,India needstoim-
prove upon its GDP growth rate
and this elevated rate of eco-
nomic expansion has to sus-
tained over a reasonably long pe-
riod of time.This is “because you
still have large number of people
living belowthe poverty line,you
still have infrastructure deficit,
you still needalot of investment
in health, education, in rural In-
diaand irrigation”.

However, he also spoke about
some of the achievements of the
BJP-led NDA government, includ-
ing steps to boost financial inclu-
sion and foreign direct invest-
ment, and a big push to digital
economy. Jaitley said the liberali-
sation ofthe economyin 1991 was
akey defining moment for India.
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RESOLVING STRESSED ASSETS

‘RBI's jobis not to create
restructuring schemes’

Need to be more proactive, counter cyclical: RBI Dy Guv

ENS ECONOMIC BUREAU
MUMBAI,AUGUST 23

RESERVE BANK Deputy
Governor Viral Acharya on
Wednesday said the central
bank should not be in the busi-
ness of creating restructuring
schemes for banks to resolve
stressed assets of companies
and when loans can't be rectified

in three months, banks
should take such cases for bank-
ruptcy.

“We don't talk about any ad-
equate reserve being kept aside
tobearaloss until aloan actually
defaults. Then we have the win-
dows of time when it gets recog-
nised as a non-performing asset
and unfortunately the RBI has for
avariety of reasons has engaged
various forbearance schemes...
that you can take 18 months or
two years,” Acharya said at a
function to release the book
‘India transformed: 25 years of
economic reforms’ edited by for-
mer RBI Deputy Governor
Rakesh Mohan.

“In one way or other, we have
actually, in my opinion, con-
tributed to this problem having
become so protracted. What I
would like to see usis to be more
proactive and counter cyclicalin
asking banks to provision. You
have to provision in good times
to save for the rainy day rather
than start looking for provisions

‘PROVISION IN GOOD TIMES’

M “..we have in my opinion,
contributed to this problem
having become protracted.
You have to provision in
good times to save for the
rainy day,” Acharya said

M According to Acharya,
when covenants (between
banks and borrowers) are
failing, then banks should
engage inrenegotiations
much before the defaults

when things have already gone
burst,” he said.

On the RBI's handling of the
situation, Acharya said, “I want
us to be Rahul Dravid rather than
Virender Sehwag. I think around
Dravid it's holding the fort... it's
about keeping the ship in good
shape. Sehwag is really about
first ball six.”

“Ithink asa central bank our
focus should really be on what's
the possible stress scenario we
could end up in or whether we
have additionally provisioned
for that... as central bank we got
the banks to provision for that.1
think the number one thing I
would like to change is thatright
now when banks makes loans,
the entire provisioning that
banks do is to save for the rainy
day. Am I preparing for the
losses that are going to take
place?” Acharya said.

He said Sebi has announced
its ruling that any default has to
be recognised and announced
publicly and informed to rating
agencies in a very short period

of time. “I think we should give
banks three months to
rectify the accounts. If you can’t
rectify the account, it’s a non-
performing asset and you have
to file the case for bankruptcy.
RBI should not be in the
business of creating restructur-
ing schemes for banks to
resolve these companies,”
Acharya said.

According to Acharya, when
covenants (between banks and
borrowers) are failing, then
banksshould engage in renego-
tiations much before the de-
faults actually take place. “Right
now what's happening is that
we are starting the process of re-
solving our enterprises and
companies which are failing at
a low point of enterprise values
that our loanrecoveries are only
15-25 paise on a rupee. In other
parts of the world where bank-
ruptcy system is working well
and these things are done in a
timely manner, the recovery
value is 85-90 cents on adollar,”
he said.
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The thing
about 1991

IF such a term could be used for
an event this well-heeled, there
was a virtual stampede last
evening at Asia Society India
Centre and Brookings India’s
launch of ‘India Transformed: 25
Years of Economic Reforms,’ by
distinguished economist and civil
servant Rakesh Mohan. Earlier
this month, the book had been
released by former PM Dr
Manmohan Singh, followed by a
keynote address by Fin Min Arun
Jaitley, with a panel discussion
between Arvind Subramanian,
Pratap Bhanu Mehta and Uday
Kotak, moderated by TN Ninan.

Mumbai had not done too badly
either with Minister of State with
Independent Charge for Power,
Coal, New and Renewable Energy
and Mines Piyush Goyal
delivering the keynote address,
followed by a panel discussion
with Chanda Kochhar, Anand
Mahindra, Viral Acharya and
Mohan himself.

As is known, the former Deputy
Governor of the Reserve Bank, had
played a significant part in Indian
economic reforms in the 1990s,
and the book, marketed as a

Camellia Panjabi and a host of
Mumbai’s money men and women.

According to attendees, the
highlight of the evening was when
Mohan, a Senior Fellow at Yale,
quoted Manmohan Singh citing
Victor Hugo’s famous, ‘No one
can stop an idea whose time
has come,’ to describe the events
of 1991.

The next big ticket gathering of
this nature of course will be at the
launch of the book that everyone
has been waiting for. Former
Governor RBI, Raghuram G
Rajan’s ‘T Do What I Do’, on his

— stint at the RBI, and will be
published exactly one year to the

day he exited his high-profile

‘ultimate compendium on the 1991

reforms’ with contributions from  The panel discussion. PICS/SNEHA KHARABE
the likes of Montek Singh

Ahluwalia, Mukesh Ambani, No surprises then, that last RSVPd their attendance position, on September 5!
Sanjaya Baru, and R evening, for a certain kind of confirmations. Spotted on the Meanwhile, the best takeaway
Gopalakrishnan, had been Mumbaikar, all roads had led toa  occasion were the likes of Rajiv line from last evening’s event?
described as ‘low-decibel and Colaba five-star, where according  Lall, Nadir Godrej, Hemendra ‘The RBI panelist arrived late, like

deeply analytical’ to insiders, 400 people had earlier ~Kothari, Sunil Alagh, Mihir Doshi, the reforms’



The Economic Times
Kolkata, 5 August 2017

More Reforms
on the Cards,
Hints Jaitley

OurBureau

New Delhi: Hinting that
more reforms may be on the
anvil, the finance minister
Arun Jaitley has India still
has a huge distance to cover
onreforms.
"There'snofinishing line as
far as reforms are concerned
and I think India still has to
cover a huge distance,” Jait-
ley said delivering key note
address at release of 'India
Transformed' edited by for-

mer deputy governor Rakesh
Mohan



Business Standard
New Delhi, 5 August 2017

Jaitley hints at
more reforms

Finance Minister Arun Jaitley speaks at the launch of the book
India Transformed: 25 Years of Economic Reforms edited by

economist Rakesh Mohan in New Delhi on Friday

INDIVJAL DHASMANA
New Delhi, 4 August

Union Finance Minister Arun
Jaitley on Friday hinted at
undertaking more reforms,
saying the country needed to
better its growth rates in the
given favourable global envi-
ronment.

A month after the launch
of the goods and services tax
(GST), Jaitley said there was
no finishing line for reforms
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sion, Kotak Mahindra Bank
Executive Vice-Chairman
and Managing Director Uday
Kotak said the next big
reforms should be privatising
public sector banks, saddled
with non-performing assets.

“Whether this happens in
one year or two years, sooner
or later, we really need to move
forward on that. The banking
system is seriously lagging the
potential economic growth.
We should be really ready to
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