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International economy

History suggests that there is no constancy in the practice of central banking. We have to 
keep changing central banking functions as the need changes. Central bankers around 

the world, and those who oversee them, need to acknowledge this and act accordingly. 
We need different horses for different courses.
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have very different preoccupations and these need to be borne in mind when devising 
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What are the lessons from what went on? The costs of this economic crisis are consistent with 
those suffered by other countries in the past, but this time the fall-out has been concentrated 
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All this has an impact on central banks’ real or perceived independence, but we need 
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Loose monetary policy and very low interest rates were responsible for the search for yields 
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Diversity to combat groupthink
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Reserve accumulation in EMEs is often perceived as resulting only from precautionary 
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Evidently, these countries have been doing something right since the various Latin American 
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the capital account was pursued with great circumspection, though much professional 
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Prior to the crisis, this cautious approach had merely been seen as one being pursued by 
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